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Development policies concerning reformation of government -owned enterprises
in northeast regions of China
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Abstract

After "The Communist Party of China Central State Council's Opinions Concerning Strategies
for the Old Industrial Base in North Eastern Regions' (hereinafter referred to as "Opinions")
was published in October 2003, the "Northeast Development Strategy' has been a blueprint for
development. From the ideas of "Opinions', the "Northeast Development Strategy' was recog-
nized as one of the most important strategic policies for achieving, in "societies where little devel-
opment exists', a fourfold increase in GDP by 2020. To achieve this goal, correcting the regional
economical gap between the northeast and the southeast / southern coastal regions has become a
major concern for the "Northeast Development Strategy'. Therefore, the reformation of govern-
ment-owned enterprises has gained importance.

Change in three northeast provinces is considered in this paper. Each northeast province
underwent "Strategic Adjustment" and each decided its own individual "development strategy for
its old industrial base" with "Strategic Adjustment’ becoming the core concept. In Jilin Shéng
Province, the institutional reform of almost all local industrial enterprises by 2005 was planned. In
Liaoning Province, a strategic restructuring of government-owned enterprises was undertaken as
an important item of reform. In Heilongjiang Shéng Province, the government-owned enterprise
reform program, whose target was diversified ownership, was introduced by 2005.

The gradual progressive reform can be seen as a primary strategy in the "Northeast
Development Policies". The so called Open-Door Policy beginning in 1978 transformed a planned
economy to a market economy by 1994. In that transition process, China avoided the shock regi-
men of the former Soviet Union and Soviet Bloc countries but applied the so called gradual pro-
gressive reformation. Under gradual progressive reformation, northeast development policies
were followed by a larger west region development after 2000.

The reform of government-owned enterprises in the northeast regions is considered in this

paper.
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