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Abstract

A discussion of the East Asian Community has been taken up by the media recently. This
monograph focuses on its future economic directionality, especially, trends regarding economic
progress.

The Financial Crisis brought negative economic growth to five countries of East Asia. The so
called Crony Capitalism of East Asia was feared to bring a long-term recession like South
America's of the 1980's because of its systemic weaknesses. Fortunately economic growth in the
East Asian region between the Financial Crisis and 2005 actually ended up exceeded 9%, for
instance . exports from the region account for 1/5 of global exports ; it has become the main
recipient region of direct overseas investment ; it now has in excess of 1.6 trillion dollars in pub-
lic foreign currency reserves and the poverty segment of its population, that living on less than
two dollars per day, has decreased by 300 million people. However, this apparent remarkable
development of East Asia can only be seen as an exception among developing countries.

After reviewing economies since "The Lost decade" in South America and reviewing economies
in transition (e.g. former socialist countries) , and moreover considering economies in Africa par-
ticularly southern Saharan countries, I can write no political prescription in accordance with the
major market liberalization targeting policies known as "The Washington Consensus' of the
1990's. No conspicuous example of economic growth has occurred in developing countries other
than East Asia since the 1990's. Please note that the East Asia did not observe the Washington
consensus. Because there are large differences between countries in the East Asian region, it is
difficult to obtain a consensus all the way from initial theorization to political implementation.
What aspects will appear or should be feared in the future?

This year we pay close attention to how ASEAN can take the initiative in the East Asian
region of the future, what kinds of actions are Japanese enterprises currently taking, and what
problems will be faced by business. One of the purposes of this monograph is to consider these

aspects in a realistic context.
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